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Overburden removal

During the year under review overburden removal of 184.64 million cubic metres was achieved in opencast projects as
against 140.71 million cubic metres achieved in the previous year representing an increase of 31%. The Company is
outsourcing some portion of OB removal activity as per the laid down policy. The delay in procurement of HEMM has affected
OB removal and measures have been taken for expediting their procurement. The Company was able to achieve around
15% more OB removal over the previous year with the same equipment. The details of overburden removal by Company
equipment and through outsourcing are as under;

(in million Cu. Mtrs.)

i 2008-09 2007-08 increase over 2007-08
Particulars
Target Actual Actual Absolute Percentage
Company equipment 65.37 49.01 42.89 6.12 14.26
Outsourcing 129.61 135.63 97.82 37.80 38.65
Total 194.98 184.64 140.71 43.92 31.22

Capacity utilisation

The capacity utilisation during 2008-09 was 96% as against 114% achieved in the previous year. The reduction in capacity
utilisation over the previous year was due to delay in forest land diversion for Manuguru OC project, delay in procurement of
HEMM etc. However measures are being taken to expedite the same and enhance the capacity utilisation.

Productivity

There has been improvement in productivity in terms of output per manshift in underground mines & opencast projects and
for the entire Company as mentioned below;

(in tonnes)
2008-09 2007-08 Variance over 2007-08
Particulars
Target Actual Actual Absolute Percentage
Underground Mines
- Hand section 0.71 0.68 0.67 0.01 1.49
- Machine mining 1.62 1.43 1.49 -0.06 -4.03
Total UG mines 1.19 1.05 1.02 0.03 2.94
Opencast projects 10.93 10.60 10.76 -0.16 -1.49
Overall
- Mines 3.02 3.01 2.63 0.38 14.45
- Mines & Departments 2.35 242 2.10 0.32 15.24
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Performance of HEMM

The performance of Heavy Earth Moving Machinery in terms of availability and utilisation as against the previous year is

indicated below;

Numbers on roll

A= 2008-09
Draglines 2
Shovels 53
Dumpers 370
Dozers 78
Drills 42

MARKETING:

Target and off-take of coal

2007-08

2008-09

% Availability

76
82
73
72
79

% Utilisation with reference to

Scheduled shift

hours
2007-08  2008-09 2007-08
%4 53 36
77 52 48
73 36 35
68 31 31
79 24 21

Machine available

hours

2008-09 2007-08

70 39
63 63
49 48
43 45
31 26

During the year 2008-09 off-take of coal was 44.52 million tonnes against the target of 41.53 million tonnes. Pursuant to the
stipulation of New Coal Distribution Policy announced by the Ministry of Coal, Gol in 2008 which requires customers drawing
more than 4,200 tonnes per annum to enter into FSA, number of customers entered into FSAs with SCCL has gone up from
140 in the previous year to 182 . Apart from that, 2 power utilities, 46 cement units, 43 sponge iron units and 19 CPP
customers have FSAs with SCCL. 92% of dispatches have been covered by FSAs and Joint sampling protocols against
89% covered in the previous year. The number of customers registered with SCCL have gone up from 6,375 in 2007-08 to
6,469 in 2008-09. The details of sector-wise AAP target & off-take and colliery consumption during 2008-09 as compared to

the previous year are as under.

Sector

Power

Cement

Heavy Water Plant
Other Industries
Colliery Consumption

Total

Mode of despatches

Target

30.43
4.60
0.50
5.89
0.12

41.54

32.04
5.36
0.54
6.45
0.13

44,52

2008-09
Off-take

% Achieved

105
117
108
110
108
107

29.70
5.00
0.50
2.72
0.12

38.04

Target

2007-08
Off-take

31.93
5.58
0.49
3.79
0.16

41.95

(in million tonnes)

% Achieved
108
112
98
139
133
110

Despatches through different modes (excluding colliery consumption) during 2008-09 as against previous year are as indicated

below;

Year
2008-09
2007-08

Absolute increase

Rail(incl. RCR)
25.36
25.63
-0.27
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Merry-go-round

10.11
8.63
1.48

Rope-way
0.54
0.49
0.05

(in million tonnes)
Total
44.39
41.79
2.60

&



Wagon loading performance

During the year 2008-09 daily average loading of 2,679/1,071 Four Wheeler Wagons/ Box wagons was done as against
2,719/1,088 FWW/Box wagons in 2007-08.

Measures for improving quality & customer satisfaction

Auto sampling system has been commissioned in Coal Handling Plants at Manuguru and Ramagundam. Spot sampling
system at CHPs and daily monitoring of coal despatches has been established. Stone/ shale picking operations at mines
& CHPs have been enhanced. Pre-weigh bin loading systems were installed at Manuguru and Khairagura dispatch points.
Standard quality control procedures & practices are being followed in Quality Management department & laboratories and
the same have got ISO certification.

Setting up of Washery at Manuguru on BOO basis is at advanced stage of completion. It has been decided to outsource
washing operations at Ramagundam. E-auction of coal is being continued which was introduced to facilitate the customers
to purchase coal online through simple, transparent and customer friendly manner who are unable to get coal linkage from
Ministry of Coal. Complaints received from customers on sampling, quality and weighment have slightly increased from 20
in the previous year to 26 during the year under report and necessary measures were taken to address the complaints which
lead to prompt elimination of grievances of customers.

EXPLORATIONACTIVITIES:

2 Geological reports of virgin blocks viz.,Bellampalli Shaft Block-11l and Gollapalli and 8 Geological reports for reconstruction
projects and mining plans have been prepared during the year under review. For the first time 8 vibrating wire piezometers
were installed in two boreholes in GDK-10 incline, Ramagundam to study the impact of mining on ground water. 229 million
tonnes of reserves were proved during the year under review against 198 million tonnes proved in the previous year. Thus, the
total proved reserves in Godavari Valley Coalfield have gone up from 9,155 million tonnes at the end of previous year to 9,384
million tonnes as on 31.3.2009. The coal extracted by the Company in the Godavari Valley Coalfield up to the year 2008-09
was about 881 million tonnes.

INDUSTRIAL RELATIONS SCENARIO:

During the year under review, the industrial relations are satisfactory except 2 strikes by workmen the impact of which on
production is very marginal as under;

Particulars Unit 2008-09 2007-08
Strikes No. 2 Nil
Mandays lost No. 23065 Nil
Production lost Tonne 19072 Nil
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WELFARE OF EMPLOYEES AND SOCIAL SECURITY SCHEMES:

Welfare and social security to the employees are given due attention and various welfare activities viz., housing & sanitation,
educational, recreational, medical facilities with super specialty services and social security schemes that were in vogue are
being continued. SCCL has set record by introducing 30 manriding systems in UG mines which provide comfort to the
workmen. 3 more manriding systems are under installation with which total man riding systems would be 33 out of 37 UG
mines. Manriding systems in the remaining 4 UG mines are not necessary as the walking distance is less. After
construction of Millennium type quarters, the overall housing satisfaction as on 31.3.09 was 72% as against 68% at the end
of previous year. In Bhoopalpalli where the housing satisfaction is low and in Sattupalli which is a new mining area, the
Company is proposing to allot developed house plots to the employees with infrastructure facilities for construction of own
houses.

The Singareni Collieries Educational Society sponsored by the Company has been running 11 Schools, a women’s degree
& junior college wherein around 10,000 pupil in schools and 1600 pupil in colleges are pursuing education. In addition a
Polytechnic College has been established at Srirampur from the academic year 2008-09 with Computers, Civil, Electrical &
Mechanical branches with a total in take of 200 students out of which 100 seats have been reserved for the wards of
employees. Students are encouraged to participate in games, tournaments, NSS, NCC, cultural activities and community
service programmes. Employees’ children who are meritorious are being encouraged and scholarships are extended for
pursuing higher education in good / reputed colleges and preparing for Civil Services recruitment examinations of UPSC.
During the year under report 26 students have been extended scholarships for pursuing engineering, medical and management
courses.

The Medical & Health department of the Company has organised several health education programmes throughout the year
on various issues viz., No tobacco, Summer health protection, Health of mother & children, Nutrition, Population control,
Blood Donation, HIV/AIDS, diabetes etc. The issues for the campaigning have been selected based on prevalence of
diseases in the vicinity of mining areas. Medical camps were conducted for prevention of chronic kidney diseases in
association with Nizam’s Institute of Medical Sciences, Hyderabad. The blood banks existing in the Company hospitals at
Manuguru, Yellandu & Bellampalli areas are being developed as satellite blood storage centres. Medical facilities available
in the Company hospitals have been extended to around 12,000 workmen engaged by contractors for executing various
jobs/works of the Company.

Employees are also encouraged to participate in sports & games and required infrastructure has been provided. Several
events were conducted for sports & games which inter-alia include Coal India Inter Company Lawn Tennis Tournament.

Corporate Social Responsibility

SCCL's philosophy with respect to CSR is that the Company shall have adequate concern for environment, ecology, nature,
bio-diversity and people of coal belt areas in particular and of the country at large. The Company has been taking several
measures for providing social infrastructure facilities in surrounding villages of mining areas under the programme named as
‘Surrounding Habitats Assistance Programme’ the objective of which is to improve the quality of life, living standards by
making the surrounding areas as better living places. This programme has earned laurels as they transformed the villages by
improving condition of roads, schooling facilities, drainage system, providing potable water, medical facilities which also
helped in prevention of diseases and health problems to name a few. 2 mega health and medical camps and 48 mobile
medical camps conducted by the Company have benefitted 11,265 persons living in remote places by way of medical
consultation and investigation and medicines have been supplied free of cost.

Activities of Singareni Seva Samithi

‘Singareni Seva Samithi’, a non-profit organisation established by the Company in 1998 has helped to a great extent for
socio-economic development of coal belt region. During the year under review the Samithi extended training to 618 candidates
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in various vocational courses in association with Khadi Gramina Mahila Vidyalaya. Services of 6 specialised institutes were
availed for imparting training to 739 candidates in specialized courses like dress making on fast moving machines (Jukee
machines), carry bag making, driving, coaching for selection test conducted by District Selection Committees for recruitment
of teachers etc. 130 candidates were trained in spoken English, painting etc., and 54 candidates have undergone training
in hospitality management, computers, DTP etc., in association with Dr. Reddy Laboratories Ltd. 48 candidates have
established self employment units during the year under review. Out of 573 candidates trained for Army / Police recruitment
rallies, 184 candidates including 12 Sub-Inspectors were selected.

50 candidates were trained in Bed-side Nursing course at Company’s Main Hospital and all have secured employment. With
the guidance extended by the Samithi 200 candidates were selected by the District Taskforce Committees of coalbelt area
for assistance under Prime Minister's Employment Generation Programme. Employment placement cells were organized
throughout the areas to assist the unemployed youth in securing employment. 5,333 illiterate spouses of employees were
imparted literacy training during the year and the total beneficiaries under this programme so far has gone up to 28,000. In
the Yoga & Meditation camps conducted throughout areas 300 persons have participated. Training was also imparted for
the Project Affected Persons in various vocational courses in addition to the measures taken under R&R scheme.

An expenditure of Rs.155 crores was incurred on various social overheads during the year 2008-09 as against Rs.135 crores
incurred in the previous year.

INFORMATION TECHNOLOGY & NETWORKING:

SCCL is the first public sector coal Company in India to implement Enterprise Resource Planning (ERP) package for close
monitoring and effective decision making. The package has been implemented in Finance & Controlling, Human Resource,
Materials management and Marketing & Sales modules and it is in stabilization phase. Networking through intranet is
established between various departments/ mines through installation of 200 wireless sets and 60 KMs of OFC so far. V-SATs
were provided at 20 locations for connecting isolated sites and also for using as standby connectivity during failure of leased
lines for critical locations like weigh bridges. Video conferencing facility has been established at corporate office. Area
offices were provided with 2 MBPS leased lines connecting to high profile data centre at Hyderabad office.

SAFETY STATUS:

During the year under review measures taken towards improving safety include reducing load on drill machine and increasing
support, introduction of suggestion boxes facilitating workmen to drop their suggestions for review and taking prompt action
wherever needed, ban of cell phones in working places, conducting safety audit etc. Continuous monitoring of health of
injured workmen in mine accidents helped in reducing the man days lost on account of mine accidents.

In spite of the best efforts of the management the number of fatal accidents and fatalities have increased over previous year
as mentioned below;

Fatal Serious Injury rate per million
tonne of production
Year
No. of No. of persons No. of No. of persons Fatal Serious
accidents involved accidents injured
2008-09 16 19 391 394 0.43 8.87
2007-08 11 11 535 538 0.27 13.25

Though the monetary compensation cannot substitute loss of human life/ permanent disability in mine accident, in order to
provide succor to the family a special ex-gratia of Rs.5 lakhs is being paid in addition to the amount payable under Workmen’s
Compensation Act.
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Mines rescue services

Rescue teams were able to seal major fire blown out in RK new Tech mine at Srirampur on 13.7.08 and mine could be
reopened in a short period of 80 days. Procurement action for 300 Nos., of model Scoop stretchers to improve the transport
of injured persons, bulk inertisation equipment, 9 mobile nitrogen generators and tanker for prevention and dealing of mine
fires, mobile gas chromograph for accelerated analysis and interpretation of air/gas samples at the mine site is under
progress for further strengthening Mines Rescue services. During the year under report, 36 persons were imparted initial
training in rescue and recovery works, booster training was imparted to 9 persons and 587 active rescue trained persons
working at different mines of the Company were imparted 4,986 refresher manshift practices.

Two mines rescue teams have participated in All India Mines Rescue competitions held in February, 2009 conducted by
WCL at Nagpur and bagged 2" and 3" overall best performance prizes respectively and also won 4 other prizes.

HUMAN RESOURCE DEVEL OPMENT:

Your Company has an exclusive HRD department which aims at improving the competencies of all Singarenians to make
them excellent performers, responsible citizens, best team and ideal family members to enable them to face the job
challenges and lead a healthy peaceful personal life. In order to achieve these objectives, the activities identified are knowledge
up-dation, skills & personality development, maintenance of physical fitness, good health & balanced nutrition, developing
team building approach and up-dation of knowledge in IT applications. The activities taken up by the department include in-
house and external management development programmes, maintaining libraries with relevant books & journals, organizing
study tours, yoga & meditation camps, sports, games and cultural events, publishing in-house journals and bulletins &
implementation of effective system of performance management. The Company has good in-house training centres at
various areas as indicated below;

Sl. No. Name of the centre No. of centres
1 Mines Vocational Training Centres 8
2 Corporate training Centre, Kothagudem 1
3. Technical Training Centre, Manuguru(for opencast technology) 1
4 Underground mechanisation training Institute at RG-II (for underground technology) 1
5 Nargundkar Institute of Management at RG-lI(for executive training) 1

Number of executives & non-executives covered under in-house and outside training programmes are as under;

SI.No. Particulars of training 2008-09 2007-08
programmes Executives Non-Executives Executives Non-Executives
1 In-house 1,776 1,532 1,117 792
2. Within the country 598 586 584 658
3. Outside the country 54 12 30 Nil

Apart from the above, the applicable statutes, regulations etc., are being published in vernacular language for enabling the
workmen to understand the same. A workshop was conducted on international classification of ILO of X-Ray films of
Pneumoconiosis. The expenditure incurred on HRD was Rs.12.98 crores in 2008-09 against Rs.11.19 crores spent in the
previous year.

The manpower of the Company was brought down from 75,573 as at the end of previous year to 70,586 by the end of the year
under report. The Golden Handshake (VRS) scheme implemented during the year 2008-09 was availed by 3,884 employees.
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MEASURES FOR CONSERVATION OF ENERGY:

Energy conservation / Audit cells are functioning in each area for implementing energy conservation measures. Renewable
energy resources are being exploited by installing solar water heaters. Employees are encouraged to use energy efficient
electrical appliances mainly CFLs in place of incandescent lamps. High wattage S.V. lamps were replaced with FTLs at
main roads. Energy audit is in progress. A Committee has been constituted to study and fix norms of energy consumption
for each mine.

During the year under review the specific energy consumption in KWH/tonne of coal production has come down by 5.56%
over the previous year as mentioned below;

L 2008-09 2007-08 % variance over
Description
Target Actual Target Actual 2007-08
Specific energy consumption in 14.50 13.93 16.25 14.75 -5.56
KWH/tonne

TECHNOLOGY ABSORPTION, ADAPTATION AND INNOVATION:

Continuous miner equipment has been received from Joy Mining Machinery Limited, UK for revival & replacement of the
earlier equipment which was entrapped at VK-7 incline, Kothagudem and the production operations will resume in 2009-10.
Continuous miner technology with Ram cars operated with diesel has been introduced at GDK-11Aincline. SDLs have been
introduced on trial basis in steep UG mines of Bhoopalpalli area.

CAPITAL PROJECTS AND SCHEMES:

Projects/schemes under implementation

As at the end of March 2009, there are 27 mining projects, (16 opencast and 11 underground) under various stages of
implementation with a sanctioned capital cost of Rs.2679.03 crores. The implementation of 18 projects is as per schedule
and 2 projects are kept on hold. Non-availability of land for compensatory afforestation, delay in forest land diversion and
environmental clearance are main constraints effecting timely commissioning of projects. Setting up of 20 MW captive
power plant in place of 13.7 MW power house existing at Kothagudem is in progress. The Management is taking all possible
steps to reduce slippages in implementing the projects.

Enhancement of financial powers of Board

MoC, Govt. of India vide letter dt.17.7.09 conveyed its approval for enhancing the financial powers of SCCL Board to approve
new projects and to incur capital expenditure from Rs.100 crores to Rs.500 crores and allowed appraisal & approval of power
projects of SCCL by Govt. of Andhra Pradesh.

Projects approved / cleared by the Company

The Board of Directors of the Company have approved / cleared the following projects during the year 2008-09.

SI.No. Name of the Project Capacity Capital Approved/
per annum (Rs.crores) cleared on
Mining:
1. Kondapuram UG mine 0.51 MT 19.29 19.12.08
2. Vakilpalli Block 0.49 MT 31.49 19.12.08
Power:
3. DPR of 2x250 MW + 20% Merchant
thermal Power Plant for approval of 500 MW
GoAP +20% 2700.00 6.3.09
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Project approved by Govt. of India
The following project which was cleared by Board on 12.10.07 has been approved by Govt. of India vide letter dt.15.12.08.
SI.No. Name of the Project Capacity(m.t.p.a) Capital(Rs.crores)

1. Kakatiya longwall project 2.747 453.63

Projects pending for approval of Govt. of India

The following projects are pending with the Govt. of India for approval as on 31.3.09.

Sl.No. Name of the Project Capacity Capital Cleared by
(m.t.p.a) (Rs.crores) Board on
1. RCE of Adriyala Shaft project 2.810 785.50 28.3.2008
2. RCE of Jallaram Shaft project 2.574 362.41 28.3.2008

Projects completed during 2008-09

The following projects have been completed and completion reports were approved by the Board during 2008-09.

_ Capacity Completion cost Approved on
Sl.No. Name of the Project
(m.t.p.a) (Rs.crores)
1. Bellampalli OC-II Extension project 0.4 MT 38.99 19.12.2008
2. Srirampur Opencast Project-I 0.6 MT 48.17 19.12.2008
3. JVR OC-I Expansion Project 2.0MT 36.87 6.3.2009
4. RG OC-I Expansion Project 1.5MT 79.41 6.3.2009

Projects foreclosed / deferred during 2008-09

FR of Kasipet OCP which was approved by the Board on 30.11.01 with a capital cost of Rs.47.29 crores and a targetted
annual coal production of 0.60 MT has been deferred for implementation due to unreasonable demands made by the land
owners. Further implementation of KTK-9 & 9 Ainclines which was approved by the Board on 11.7.03 with a capital cost of
Rs.40.71 crores and a targetted annual coal production of 0.47 MT has been foreclosed to explore the possibility of implementing
technology like longwall method of working with a view to reduce the cost of production.

PROTECTION OF ENVIRONMENT, ECOLOGY & BIO DIVERSITY:

SCCL has been playing pro active role in protecting environment, ecology and bio-diversity. The principle that the coal mining
activity should have least impact on the environment, human beings, flora and fauna guides at every stage of planning and
execution of projects. SCCL takes all measures necessary for restoration to the extent possible of the unavoidable disturbance
that has taken place in mining activity. As a part of the same reclamation activities are carried out concomitantly with mining
operations. In order to conserve fast depleting forests, the Company endeavours to plan the projects as far as possible in
non-forest areas / with least requirement of forest land. SCCL has been forerunner in implementing biological engineering
techniques for transforming waste and degraded land into a sustainable ecological landform for prevention of soil erosion,
siltation of water bodies and protecting aesthetic beauty of the nature. So far 16 Effluent Treatment Plants are in operation
for removal of oil and grease in workshops. 5 Sewage Treatment Plants are functioning at different areas and construction of
1 STP at Kothagudem area is almost completed. The recycled waste water from domestic sewage from housing colonies is
being used for raising plants, parks & gardens and also let out for agricultural operations. In all construction works fly ash
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bricks are used to preserve the clay. Extensive campaigns are organized in all housing colonies to bring awareness among
employees and their family members and sensitize them about the ill impacts of pollution, global warming & rising temperatures,
depletion of ozone layer and emphasizing the need to take environment protection measures.

Afforestation

During the year 2008-09 SCCL has developed block and avenue plantations covering an area of 128.45 Ha. and plantation
on overburden dumps covering an area of 100.43 Ha. In addition 1,12,868 numbers of saplings of horticulture and afforestation
species were distributed for planting in residential colonies, homestead and institutional premises. In all 4,62,043 numbers
of seedlings were planted as against 9,87,696 in the previous year. Vanamahothsavams are organized for taking up mass
plantation activities in association with NGOs.

RESEARCH & DEVELOPMENT:

During the year under review, R&D activities were taken up in UG mines viz., strata control studies in Longwall / BG panels,
semi-mechanised wide stall method of working, simultaneous extraction of seams, estimation of Longwall support capacity,
water dams design, determination of in-situ strength of coal, degree of gassiness and reclassification and in opencast
projects viz., studies of Highwall and dump slope stability, determination of optimum slope of benches, impact of deep hole
blast vibrations and controlled blasting were continued. Ventilation pressure surveys and network analysis required for deep
shaft block projects and other needy mines were carried out. The activities benefited in expediting the new projects,
improving safety, mine ventilation, production & productivity and health of workmen.

S & T projects
3 S&T projects were completed during the year under review and 5 projects are in progress at the end of the year.
Future plan of action

Formation of new S&T projects in coordination with CIMFR, NIRM and other National Institutes apart from carrying out
ventilation & strata monitoring studies.

During 2008-09 expenditure incurred on R & D was Rs.0.53 crores (previous year Rs.1.27 crores) which amounted to 0.12%
of the total turnover.

INTERNAL AUDIT:

Your Company has an Internal Audit department which carries out various audits as per the manual and annual audit
programme. The Internal Audit ensures internal checks and systems. The activities of Internal Audit department and its
findings are being reviewed by the Audit Committee. The Internal Audit has advised recoveries to the tune of Rs.2.06 crores
after conducting audit of different bills during the year under report against the recovery of Rs.1.95 crores advised in the
previous year.

The status of compliance of Audit memos as on 31.3.09 when compared to the end of previous year is as under:

Issued Complied Pending %
e No. of Value No. of Value No. of Value compliance Recovery
up to memos  (Rs.lakhs) memos  (Rs.lakhs) memos (Rs.lakhs) of No.of percentage
memos
31.3.09 1755 258.82 1486 206.22 269 52.60 84.67 79.67
31.3.08 1481 210.64 1332 185.57 149 25.07 89.93 88.09
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VIGILANCE:

The Vigilance carries out various activities which aim at elimination of dishonesty & unethical behaviour among employees,
detection & prevention of irregularities, frauds and establishing sound & perfect systems. While 21 cases were pending at
the beginning of the year under review, 124 cases were received during the year 2008-09. The Vigilance dept., has submitted
reports in 130 cases and 15 cases were pending as on 31.3.09. Based on the reports submitted by the Vigilance department
action was taken on 29 employees.

SUBSIDIARY:

As on 31st March 2009, SCCL continues to hold Rs.1408.27 lakhs of equity amounting to 81.54% in A.P Heavy Machinery
& Engineering Ltd., as at the end of previous year. During the year 2008-09 the Company has wiped out its peak accumulated
loss of Rs.3241.59 lakhs up to 31.3.02 and entered profit regime with a modest balance of Rs.70.70 lakhs. A copy of audited
accounts of the Company for the year 2008-09 are attached in compliance with the provisions of Section 212 of the Companies
Act, 1956.

JOINT VENTURE COMPANY:

NTPC-SCCL Global Ventures Private Limited a JV Company floated along with NTPC is exploring business opportunities in
coal mining and setting up of integrated power plants.

PARTICULARS OF EMPLOYEES IN RECEIPT OF RS.2 LAKHS PER MONTH OR RS.24 LAKHS PER ANNUM:

During the year 2008-09 none of the employees received remuneration in excess of the limits prescribed in Section 217(2A)
of the Companies Act, 1956 read with Companies (Particulars of Employees) Rules, 1975 as amended.
STATUTORY AUDITORS:
For the financial year 2008-09, the Comptroller & Auditor General of India has appointed M/s M. Anandam & Co., Chartered
Accountants, Secunderabad as Statutory Auditors of the Company under Section 619 (2) of the Companies Act, 1956.
AUDIT COMMITTEE:

Audit committee of the Company consists 3 non-executive Directors viz., Sri G. Sudhir, Principal Secretary, Finance Dept.,
Govt. of A.P, Sri K.C. Samria, Dierctor, Ministry of Coal, Govt. of India and Sri D.C. Garg, Chairman-cum-Managing Director,
Western Coalfields Ltd. The Board has concurred with the recommendations of the Committee given in its 2 meetings held
during the year under report.

DIRECTORS:

The Government of A.P has extended the term of appointment of Sri S.Narsing Rao as C&MD of the Company from
18.9.2008 to 17.9.2010.

The tenure of Sri J.V.Dattatreyulu as Director (Operations) was extended from 1.9.08 to 31.8.2010.
The tenure of Sri D.L.R.Prasad as Director (Planning & Projects) was extended from 1.10.08 to 30.9.2010.

Sri L.Sashidhar, ceased to be Director (PA&W) w.e.f., 21.6.09 on withdrawal of his services by the Govt. of A.P. Sri K.V.Ramana
has been appointed as Director (PA&W) for a period of 2 years w.e.f., 10.8.09.

SriA. K. Goel, Spl. Chief Secretary, Energy dept., has been appointed as Director vice Sri A. K. Goyal w.e.f., 14.7.09 and
Sri G.Sudhir, Prl. Secretary, Finance dept., has been appointed as Director vice Sri I.Y.R.Krishna Rao w.e.f., 28.7.09.
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Sri A.K.Goel and Sri G. Sudhir retire under Article 98 of the Articles of Association of the Company and are eligible for re-
election.

Sri D.C.Garg Director retires by rotation in accordance with Sec.256 of the Companies Act, 1956 read with Article 93 of
Articles of Association of the Company at the forthcoming Annual General Meeting and is eligible for re-election.

Your Directors wish to place on record their appreciation of the valuable guidance extended by Sri A.K.Goyal,
Sri l.Y.R.Krishna Rao and Sri L.Sashidhar during their tenure as Directors of the Company.

During the year under report 9 Board meetings were held.

DIRECTORS’ RESPONSIBILITY STATEMENT:

Pursuant to the requirement under Section 217(2AA) of the Companies Act, 1956, with respect to Directors’ responsibility
statement, your Directors hereby confirm that-

i) in the preparation of the annual accounts the applicable accounting standards had been followed along with proper
explanation relating to material departures, if any;

ii) such accounting policies have been selected and applied them consistently and made judgments and estimates
that are reasonable and prudent so as to give a true and fair view of the state of affairs of the Company at the end of
the financial year 2008-09 and of the profit of the Company for that period;

iii) proper and sufficient care has been taken for the maintenance of adequate accounting records in accordance with
the provisions of the Companies Act, 1956 for safeguarding the assets of the Company and for preventing and
detecting fraud and other irregularities;

V) annual accounts have been prepared on a going concern basis.
Business expansion

PricewaterhouseCoopers has been appointed as consultant for preparing a comprehensive business plan for future growth of
the Company with in depth analysis of current portfolio of activities, strategic assessment for new business with action plan
formulation. The business plan is under preparation. Notice inviting Eol for selection of business partner for development of
Underground Coal Gasification project has been issued.

IMPLEMENTATION OF RIGHT TO INFORMATION ACT, 2005:

Your Company believes in the principle that transparency & openness in administration brings good governance and enhances
accountability. As a part of the same, the Company has been implementing RTI Act with the intended spirit by suo-moto
publishing various information on policies & procedures in SCCL's website so that the need for invoking the provisions of Act
for seeking information by the public is least. The details of number of applications received and disposed during the year
under review vis-a-vis previous year are furnished hereunder;

Total number of applications during the year under RTI Act, 2005
2008-09 2007-08
Received Disposed Received Disposed

119 105 74 73

The Singareni Collieries Company Limited
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Place : Hyderabad. Chairman & Managing Director
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Comments of the Comptroller and Auditor General of
India under Section 619(4) of the Companies Act, 1956,
on the accounts of The Singareni Collieries Company
Limited, Kothagudem for the year ended 31 March 2009

The preparation of financial statements of The Singareni
Collieries Company Limited, Kothagudem for the year
ended 31 March 2009 in accordance with financial reporting
framework prescribed under the Companies Act, 1956 is the
responsibility of the management of the Company. The
statutory auditors appointed by the Comptroller and Auditor
General of India under Section 619(2) of the Companies Act,
1956 are responsible for expressing opinion on these financial
statements under Section 227 of the Companies Act, 1956
based on independent audit in accordance with the Auditing
and Assurance Standards prescribed by their professional
body, the Institute of Chartered Accountants of India. This
is stated to have been done by them vide their Audit Report
dated 8.9.2009

I, on behalf of the Comptroller and Auditor General of India,
have conducted a supplementary audit under Section
619(3)(b) of the Companies Act, 1956 of the financial
statements of The Singareni Collieries Company Limited,
Kothagudem for the year ended 31 March 2009. This
supplementary audit has been carried out independently
without access to the working papers of the statutory auditors
and is limited primarily to inquiries of the statutory auditors
and company personnel and a selective examiantion of some
of the accounting records. Based on my supplementary audit.
I would like to highlight the following significant mattes under
Section 619(4) of the Companies Act, 1956, which have come
to my attention and which in my view, are necessary for
enabling a better understanding of the financial statements
and the related Audit Report

1. Comments on Profitability - Balance Sheet
Application of Funds

Current Assets, Loans & Advances ( Schedule-G)
a) Current Assets

(i) Sundry Debtors - Rs. 268.74 crore

This includes dues amounting to Rs. 3.76 crore receivable
from A.P. Power Generation Corporation Limited (APGENCO)
for the period 1996-97 to 2000-01. Non provision for Bad and
Doubtful debts has resulted in understatement of provision
for Bad and Doubtful Debts by Rs. 3.76 crore and
overstatement of Sundry Debtors considered good by a
similar amount. Consequently, Profit for the year is also
overstated.

Replies of the Management forming part of the Director’s
Report to the Shareholders.

It has been assured by A.P. Power Generation Corporation
Limited that the bills will be paid after due verification and
confirmation with their records. Since A.P. Power Generation
Corporation Limited is a Government Corporation and prime
customer, provision is felt not necessary at this juncture.

However, depending on the out come, the issue will be
reviewed in 2009-10

The Singareni Collieries Company Limited



Comments of the Comptroller and Auditor General of
India under Section 619(4) of the Companies Act, 1956,
on the accounts of The Singareni Collieries Company
Limited, Kothagudem for the year ended 31 March 2009

2. Profit and Loss Account
Expenditure
Other expenses (Sechedule-13)
Expenditure on internal shunting of wagons
Rs. 30.05 lakh

This does not include Rs. 2.66 crore, being the shunting
charges payable to Indian Railways for the period from
September, 2008 to March, 2009, demands for which were
received in March and April, 2009. Non-provision for the liability
has resulted in understatement of Expenditure on internal
shunting of wagons under Other Expenses by Rs. 2.66 crore
and Other liabilities under current liabilities and provisions
(Schedule-D) by a similar amount. Profit for the year is also
thus overstated.

For and on behalf of the
Comptroller & Auditor General of India
Sd/-

(Sadu Israel)

Accountant General (C&RA)

Date : 25.11.2009
Place : Hyderabad
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Replies of the Management forming part of the Director’s
Report to the Sharehodlers

Railways have started billing towards shunting charges from
September, 2008 and a decision on the admissibility of such
charges was taken on 8.9.2009. A special price towards
shunting charges is also being levied on coal customers’
w.e.f. 21.9.2009. Necessary adjustment will be carried out
in 2009-10.

For and on behalf of the Board

Sd/-
(S. Narsing Rao)
Chairman &Managing Director

Date : 28.11.2009
Place : Hyderabad



AUDITORS’ REPORT Management reply on the audit observations
(Under Section 217(3) of the Companies Act, 1956)

To
The Members of
The Singareni Collieries Company Limited

1. We have audited the attached Balance Sheet of The -

Singareni Collieries Company Limited, as at 31st
March, 2009, the Profit and Loss Account and also the
Cash Flow Statement for the year ended on that date
annexed thereto. These financial statements are the
responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial
statements based on our audit.

2. We conducted our audit in accordance with auditing
standards generally accepted in India. Those Standards
require that we plan and perform the audit to obtain
reasonable assurance about whether the financial
statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements.
An Audit also includes assessing the accounting
principles used and significant estimates made by
management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides
a reasonable basis for our opinion.

3. Asrequired by the Companies (Auditor’s Report) Order, -
2003 issued by the Central Government in terms of
Section 227 (4A) of the Companies Act, 1956, we annex
hereto a statement on the matters specified in paragraphs
4 and 5 of the said order.

4. Further to our comments in the annexure referred to in
paragraph 3 above, we report that;

a) We have obtained all the information and —
explanations which to the best of our knowledge and
belief were necessary for the purpose of our Audit;

b) In our opinion, proper books of account as required -
by law have been kept by the Company so far as
appears from our examination of such books;

c) The Balance Sheet, Profit and Loss account and -
Cash Flow Statement dealt with by this report are in
agreement with the books of account;

d) In our opinion the Balance Sheet, Profit and Loss -
account and Cash Flow Statement dealt by this
report comply with the accounting standards referred
toin Section 211 (3C) of the Companies Act, 1956;

e) Being a Government Company, Clause (g) of the -
Sub-Section (1) of Section 274 of the Companies
Act, 1956 is not applicable.

The Singareni Collieries Company Limited




AUDITORS’ REPORT ( contd..) Management reply on the audit observations (contd..)

f)  Inour opinion and to the best of our information and (e S StELON 20L(S) @i i SR PNl A, 1281)

according to the explanations given to us, the said -
accounts give the information required by the

Companies Act, 1956 in the manner so required and

give a true and fair view in conformity with the

accounting principles generally accepted in India;

i) Inthe case of the Balance Sheet, of the State
of Affairs of the Company as at 31st March,
2009;

ii) In the case of the Profit and Loss Account, of
the Profit of the Company for the year ended on
that date; and

iii) Inthe case of the Cash Flow statement, of the
Cash Flows for the year ended on that date.

For M/s. M. Anandam & Co., For and on behalf of the Board

Chartered Accountants S/

(S. Narsing Rao)

SdF Chairman & Managing Director

(S. Venkateswarlu)

Partner (M.N0.22790) Date: 8.10.2009

Date : 8.9.2009 Place : Hyderabad

Place : Hyderabad .
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ANNEXURE TO AUDITORS’ REPORT

(Referred to in paragraph 3 of our report of even date)

) @)

b)

c)

b)

c)

iii) a)

b)

The Company has maintained proper records showing
full particulars including quantitative details and
situation of fixed assets.

The Company has not physically verified fixed assets
during the year. In the absence such verification,
we have not commented on the discrepancies, if
any as compared to book records. Attention is drawn
to Note 14 of Schedule | “Notes on Accounts”,
wherein Fixed Assets are confirmed as available
based on certification by the unit head. As per the
information and explanations given by the
management and in our opinion the frequency of
physical verification of fixed assets is reasonable
having regard to the size of the Company.

The company has not disposed off any substantial
part of its fixed assets so as to affect its going
concern status.

The company has a perpetual inventory system in
respect stocks of stores and spare parts except for
coal which were verified as at the end of the year.
The frequency of verification was, in our opinion,
reasonable.

The procedures of physical verification of inventories
followed by the management are reasonable and
adequate in relation to the size of the company and
the nature of its business.

The Company has maintained proper records of its
inventories. As per the information available, material
discrepancies were noticed between book stocks
and physical stocks of coal as the close of the year.
All the material discrepancies have been provided
for in the books of account.

The Company has not granted loan/s to the parties
covered in the register maintained under Section 301
of the Companies Act,1956. The Paragraphs
4(iii),(b),(c) and (d) are not applicable to the Company.

The Company has not taken any loan/s from the
parties covered under section 301 of the Companies
Act, 1956. The Paragraphs 4 (iii)(f) and (g) are not
applicable to the Company.

iv) In our opinion and according to the information and
explanations given to us, there is an adequate internal
control system commensurate with the size of the
Company and the nature of its business, for the purchase
of inventory, fixed assets and for the sale of goods. During
the course of our audit, no major weakness has been
noticed in the internal control system in respect of these
areas.

&

Management reply on the audit observations
(Under Section 217(3) of the Companies Act, 1956)

This being a statement of fact calls for no comment
separately.

Fixed Assets with original value of Rs.3.00 lakhs and above
were verified in 2005-06 & 2006-07 and discrepancies dealt
in Accounts. In respect of other fixed assets, below Rs.3.00
lakhs the same are confirmed as available based on
certification by the unit head.

This being a statement of fact calls for no comment
separately.

This being a statement of fact calls for no comment
separately.

This being a statement of fact calls for no comment
separately.

The variances in coal stocks are not material but only normal
& operational variances and dealt in books as per Companies
Accounting Policy.

This being a statement of fact calls for no comment
separately.

This being a statement of fact calls for no comment
separately.

This being a statement of fact calls for no comment
separately.

The Singareni Collieries Company Limited



ANNEXURE TO AUDITORS’ REPORT (Contd..)
(Referred to in paragraph 3 of our report of even date)
v) a) According to the information and explanations
given to us, we are of the opinion that there are no
transactions that need to be entered in the register
maintained under section 301 of the Companies Act,
1956.

b) In our opinion and according to the information and
explanations given to us, no transactions made in
pursuance of contracts or arrangements entered in
the register maintained under section 301 of the
Companies Act, 1956.

vi) In our opinion and according to the information and
explanations given to us, the company has not accepted
any deposits from the public. However, amounts
recovered by the company under Family Benefit-cum-
Insurance Scheme from employees is considered by the
Company Law Board(C.L.B) as deposits covered under
section 58A and 58AA of the Act and the rules framed
there under. We are informed that the company’s
contention, of the said recoveries are not deposits
u/s.58A and 58AA of the Companies Act,1956 has not
been accepted by the C.L.B.

vii) Inour opinion, the Company has an Internal Audit System

commensurate with the size and nature of its business.

viii) As per the information given to us, the Central
Government has not prescribed maintenance of cost
records under Section 209(1)(d) of the Companies Act,
1956.

ix) a) According to the information and explanations given
to us and the records of the company examined by
us, the Company is regular in depositing undisputed
statutory dues including provident fund, investor
education and protection fund, income-tax, wealth-
tax, service tax, sales tax, custom duty, cess and
other statutory dues as applicable with the
appropriates authorities and there were no arrears
of outstanding statutory dues as at the last day of
the financial year concerned for a period of more
than six months from the date they became payable.

b) According to the information and explanations given
to us and records of the Company examined by us,
the particulars of sales tax, income tax, customs
duty, service tax and wealth tax, as at 31st March,
2009 which have not been deposited on account of
dispute pending, are as under:
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Management reply on the audit observations (Contd.)
(Under Section 217(3) of the Companies Act, 1956)

This being a statement of fact calls for no comment
separately.

This being a statement of fact calls for no comment
separately.

The position was explained at Note No.13 of Notes Forming
Part of the Accounts. The observation merely draws attention
to the Note.

This being a statement of fact calls for no comment
separately.

This being a statement of fact calls for no comment
separately.

This being a statement of fact calls for no comment
separately.

This being a statement of fact calls for no comment
separately.
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ANNEXURE TO AUDITORS’ REPORT (Contd..)
(Referred to in paragraph 3 of our report of even date)

Amount not Forum where
Name of the
Nature of ; i :
Statute the dues deposned Year dISquEIS
(Rs.inlakhs) pending
236.62 2000-01 STAT, HYD
66.07 2001-02 STAT, HYD
APGST Sales Tax 2754 2002-03 STAT, HYD
Act,1957 124.22 2003-04  ADC (Appeals),
Warangal
91.21 2004-05 STAT, HYD
AP VAT ACT VAT 142.96 2005-06 AC(CT) WGL
AP Electricity Electricity Duty ~ 1508.96 April,85to AP High Court
Duty Act & March,09
Rules, 1939
Entry Tax Entry Tax 15.71 2003-04 AP High Court
Act,2001
X) The company has no accumulated losses and it has not

Xi)

)

incurred any cash losses during the financial year
covered by our audit or in the immediately preceding
financial year.

In our opinion and according to the information and
explanations given to us, the Company has not defaulted
in repayment of dues to any financial institution, bank or
debenture holders.

The company has not granted Loans and advances on
the basis of security by way of pledge of shares,
debentures and other securities.

xiii) In our opinion, the Company is not a chit fund or a nidhi/

mutual benefit fund/society. Accordingly the provisions
of clause 4(xiii) if the Companies (Auditors’ Report)
Order,2003 are not applicable to the Company.

xiv) In our opinion and according to the information and

XV)

explanation given to us, the Company is not dealing in
shares, securities, debentures and other investments.
Accordingly, the provisions of clause 4(xiv) of the
Companies (Auditors’ Report) Order, 2003 are not
applicable to the Company.

In our opinion and according to the information and
explanations given to us, the Company has not given
any guarantee for loan taken by others from banks or
financial institutions. Accordingly, the provisions of
clause 4(xv) of the Companies (Auditors’ Report) Order,
2003 are not applicable to the Company.

Management reply on the audit observations (Contd.)
(Under Section 217(3) of the Companies Act, 1956)

The appeals pending at various stages are being contested
by the company with help of professional firms wherever
necessary for an early and favourable settlement.

This being
separately.

This being
separately.

This being
separately.
This being

separately.

This being
separately.

This being
separately.

a statement

a statement

a statement

a statement

a statement

a statement
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ANNEXURE TO AUDITORS’ REPORT (Contd..)
(Referred to in paragraph 3 of our report of even date)

xvi) In our opinion and according to the information and
explanation given to us, the term loans have been applied
for the purpose for which they were raised other than
amounts temporarily invested pending utilization of the
funds for the intended use.

xvii)In our opinion and according to the information and
explanation to us, and on an overall examination of the
Balance sheet of the Company, we report that no funds
raised on short-term basis have been used for long term
investments.

xviii)The Company has not made any preferential allotment
of shares during the year to parties or companies covered
in the register maintained under Section 301 of the
Companies Act, 1956.

xix) The Company has not issued any debentures during the
year.

xX) The Company has not raised any funds on public issue
and hence disclosure on the end use of money raised
by the public issue is not applicable to the Company

xxi) According to the information and explanations given to
us, during the year fraud aggregating to Rs.25.08 Lakhs
has been reported, as detailed here under, on the

Management reply on the audit observations (Contd.)
(Under Section 217(3) of the Companies Act, 1956)

This being a statement of fact calls for no comment
separately.

This being a statement of fact calls for no comment
separately.

This being a statement of fact calls for no comment
separately.

This being a statement of fact calls for no comment
separately.

This being a statement of fact calls for no comment
separately.

Vigilance department is conducting surprise inspections
regularly to curb pilferages/ misappropriation of the property
of the company.

company;
SI.No Nature of the fraud ATROSU. r;rt]llr;\:((;]hs/)ed
1. Irregularities in construction of 50 bedded hospital at BHPL 1.50
2. Wrong claim of service tax by courier service provider 0.62
2, Tampering of hired vehicles bills 0.85
4. Short payments to contract work men 0.77
5. Fake dependents seeking job/monthly monitory compensation/lump sum amount. 15.00
6. Fraudulent claims of LLTC/LTC(Excess tickets) 0.29
7. Arranging fabricated settling-in-allowance bills to some employees on transfer/retirement 2.54
8. Penalty waival-claimed by jeep transport contractor at MNG 0.93
9. Pilferage/theft of ferrous & non ferrous scrap by scrap dealers 1.62
10. Un authorized diversion of coal 0.36
11. Pilferage of coal 0.09
12. llegal storage of materials made of teak wood by civil contractor 0.51
Total 25.08

According to the information and explanations given to us no
fraud by the company has been reported during the year.

For M/s. M.Anandam & Co.,
Chartered Accountants
Sd/-
(S-Venkateswarlu)
Partner (M.No. 22790)
Date : 8.9.2009
Place: Hyderabad.
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This being a statement of fact calls for no comment
separately.

For and on behalf of the Board
Sd/-
(S. Narsing Rao)
Chairman & Managing Director

Date: 8.10.2009.
Place: Hyderabad.
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Balance Sheet as at 315t March 2009

(Rs. in Lakhs)

Schedule
reference

Particulars

2008-09

2007-08

SOURCES OF FUNDS

1. Shareholders’ Funds
a) Share Capital A
b) Reserves & Surplus B

2. Reserve for future overburden removal

Secured Loans C

4. Deferred Tax liability (net)

Total

APPLICATION OF FUNDS
1. Fixed Assets
a) Gross Block El
Less : Depreciation
Net Block
b) Capital Works-in-progress E2
Investments F
Deferred Tax Asset (Net)
Advance action for overburden removal
Current Assets, Loans & Advances G
a) Current Assets
i)  Inventories
ii)  Sundry Debtors
i) Cash & Bank Balances
V) Other Current Assets
b) Loans & Advances

w

arpwd

LESS:

Current Liabilities & Provisions D
a) Current Liabilities
b) Provisions

Net Current Assets

6. Miscellaneous Expenditure
(to the extent not written-off or adjusted)
Voluntary Retirement Compensation
Significant Accounting Policies H
Notes on Accounts I

Total

554197.07

281753.11

26139.35
26874.22
160651.66
5815.31
80148.19

299628.73

197263.63

107358.36

304621.99

347355.04

347355.04

173319.81
70418.63
41734.54
61882.06

511758.40

273748.02
272443.96
34682.61
1942.01
10976.24
32303.48

23977.84
16533.93
155005.47
2784.78
52411.66
250713.68

155068.86
62882.85
21795171
(4993.26)

173319.81
61190.75
15782.38
86270.74

9689.18

346252.86

238010.38
31255.23
1942.01

24030.66

32761.97

18252.61

346252.86

Schedules referred to above form an integral part of the Balance Sheet.

Sd/-
(J.Rama Krishna )

Sd/-
(M.V.V. Subba Rao)

G.M (C.A) & Company Secretary Chief General Manager (F & A)

Date :8.9.2009

(E.V.Krishna Reddy)
Director(Finance)

For and on behalf of the Board

Sd/- Sd/-

(S. Narsing Rao)
Chairman & Managing Director

As per our report of even date
For M/s.M.Anandam & Co.
Chartered Accountants
Sd/-
(S.Venkateswarlu)
Partner (M.N0.22790)

Place : Hyderabad

Date :8.9.2009
Place : Hyderabad
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Profit & Loss account for the year ended 315t March 2009

(Rs. in Lakhs)

Particulars Schedule 2008-09 2007-08
reference
INCOME
Turnover of Coal (Gross) 1 639608.57 523353.23
Less:Statutory levies 81620.76 72292.99
Less:Transfer to Development 7947.82 1092.32
Turnover of Coal (Net) 550039.99 449967.92
Internal consumption of coal 2 1539.21 1898.44
Other Income 3 47099.29 38448.17
Increase/decrease in stock 4 114.41 (6914.09)
Total 598792.90 483400.44
EXPENDITURE
Employees’ Remuneration and other benefits 5 239961.71 202504.59
Consumption of Stores & Spares 6 116344.29 95657.49
Power & Fuel 7 22070.05 20905.56
Transportation Charges 8 12066.79 10496.59
Repairs & Maintenance 9 16570.53 11399.20
Social Amenities 10 15631.80 14140.65
Interest 11 2119.47 876.92
Provisions and Write-offs 12 2543.16 4842.03
Other Expenses 13 8063.74 8483.75
Contractual Expenses 14 53170.66 39938.96
Depreciation E1l 24919.64 24321.26
Voluntary Retirement Compensation 46129.90 17125.49
Overburden adjustment 17740.06 4984.77
Less: cost allocated to internal job works 15 3371.23 1288.59
Total 573960.57 454388.67
Profit for the year before prior period adjustments & taxation 24832.33 29011.77
Prior Period Adjustments (Net) 16 (160.83) 22.94
Provision for Tax - Current 32047.00 11936.00
- Deferred (20665.42) (660.63)
Fringe Benefit Tax 328.19 299.72
Income tax of earlier years _ = (203.29)
Profit after Taxation 13283.39 17617.03
Add: Profit brought forward from previous year 15150.50 11588.98
Profit available for appropriations 28433.89 29206.01
APPROPRIATIONS
Less:Transfer to General Reserve 10000.00 10000.00
Less: Proposed dividend 3466.40 3466.40
Less:Tax on proposed dividend 589.11 589.11
Balance carried to Balance Sheet 14378.38 15150.50
Basic and Diluted Earnings per Share (Rs.) 0.77 1.02
Significant Accounting Policies H
Notes on Accounts |
Schedules referred to above form an integral part of the Profit & Loss Account. For and on behalf of the Board
(J.Rama Krishna ) (M.V.V. Subba Rao) (E.V.Krishna Reddy) (S. Narsing Rao)
GM (C.A) & Company Secretary Chief General Manager (F & A) Director(Finance)  Chairman & Managing Director
Date : 8.9.2009 As per our report of even date
Place : Hyderabad For M/s.M.Anandam & Co.
Chartered Accountants
Sa/-
Date : 8.9.2009 (S.Venkateswarlu)
Place : Hyderabad Partner (M.No.22790)
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Cash flow statement for the year ended 31 March, 2009

(Rs. in Lakhs)

Sl.

No. Particulars 2008-09 2007-08
A CASH FLOW FROM OPERATING ACTIVITIES

Profit before tax and prior period adjustments 24832.33 29011.77
Adjustments for:
Depreciation 24919.64 24312.26
OBR Reserve 25952.16 (8533.00)
WDV of Assets written off 1591.09 3486.57
Provisions written back 2450.80 2209.91
Interest income on investments (85.00) (2070.54)
Interest income on Deposits and others (17433.28) (10284.48)
Interest expense 2119.47 876.92
VRS expenditure 46129.90 17125.49
Gain Exchange variation (0.58) (381.95)
Loss Exchange variation 741.56 0.03
Prior period adjustments (277.45) 290.34

86108.31 27031.55
Operating profit before working capital changes 110940.64 56043.32
Adjustments towards changes in:
Inventories (2161.51) 8490.47
Sundry Debtors (10340.29) 1984.89
Other Current Assets (3030.53) 491.11
Loans & Advances (Excl. Advance Tax & TDS) 8869.71 (18010.73)
Current Liabilities 37896.52 47575.33
Provisions for Gratuity &L.E 9825.59 1049.35
Tax paid including TDS (32896.85) (8765.34)
FBT paid (328.19) (299.72)
Deferred tax Liability - (2038.97)
Acturial Gratuity Transitional Provision - (3959.75)
Overburden-Advance action (8272.82) 13482.90

(438.37) 39999.54

Cash flow before extraordinary items 110502.27 96042.86
VRS payment (27877.29) (21869.13)
Net Cash flow from operating activities (A) 82624.98 74173.73

The Singareni Collieries Company Limited



Cash flow statement for the year ended 31 March, 2009, (Contd)
(Rs. in Lakhs)

ﬁllo' Particulars 2008-09 2007-08
B [CASHFLOW FROM INVESTING ACTIVITIES
Increase in fixed assets
(including Work-in-progress) (63933.41) (56535.92)
Sale of Investments - 27745.00
Interestincome 85.00 2070.54
Cash flow from investing activities (B) - (63848.41) (26720.38)
C |CASHFLOW FROM FINANCING ACTIVITIES
Decrease in Secured Loans (24388.68) 13231.66
Interest on Deposits and others 17433.28 10284.48
Interest expense incl. Prior period Interest (2119.47) (877.62)
Dividend paid (3466.40) (2079.84)
Dividend Tax paid (589.11) (353.47)
Cash flow from Financing activities (C) (13130.38) 20205.21
D [Netincreasein cash and cash equivalents (A+B+C) 5646.19 67658.56
E |Cash & cash equivalents atthe beginning of the year 155005.47 87346.91
Cash & cash equivalents at the end of the year (D+E) 160651.66 155005.47

Schedules referred to above form an integral part of the Balance Sheet.
For and on behalf of the Board

Sd/- Sd/- Sd/- Sd/-
(J.Rama Krishna ) (M.V.V. Subba Rao) (E.V.Krishna Reddy) (S. Narsing Rao)
G.M (C.A) & Company Secretary Chief General Manager (F & A) Director(Finance) Chairman & Managing Director

Date :8.9.2009 As per our report of even date
Place : Hyderabad For M/s.M.Anandam & Co.

Chartered Accountants

Sd/-

Date :8.9.2009 (S.Venkateswarlu)
Place : Hyderabad Partner (M.N0.22790)
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Schedule to Balance Sheet as at 315t March 2009

SCHEDULE-A

SHARE CAPITAL (Rs. in Lakhs)
Particulars 2008-09 2007-08
1. AUTHORISED
180,00,00,000 Equity Shares of Rs.10/- each 180000.00 180000.00
2. ISSUED, SUBSCRIBED AND PAID-UP
173,31,98,119 Equity Shares of Rs.10/- each fully
paid (includes 6,32,145 Equity Shares of Rs.10/-
each allotted as bonus shares by capitalisation of
general and capital reserves) 173319.81 173319.81
Total 173319.81 173319.81
SCHEDULE-B
RESERVES & SURPLUS
(Rs. in Lakhs)
Particulars 2008-09 2007-08
GENERAL RESERVE
Opening balance 46040.25 40000.00
Less: Gratuity Transitional Liability - 3959.75
Additions during the year 10000.00 10000.00
56040.25 46040.25
PROFIT & LOSS ACCOUNT
Balance carried forward 14378.38 15150.50
Total 70418.63 61190.75
SCHEDULE-C
SECURED LOANS (Rs. in Lakhs)
Particulars 2008-09 2007-08
A) FROM THE GOVERNMENT OF INDIA :
(Secured by afirst charge in favour of Govt. of India
created by equitable mortgage on the entire
immovable assets of the Company, except 300
Acres of free hold land required for employee
welfare, and guaranteed by Govt. of A.P.,
as per the Tripartite agreement dated 19.10.2004)
Add: Funded interest(Moratorium up to 31-03-2007) 53067.04 66333.80
— 53067.04 ——| 66333.80
B) FROMBANKS:
1. CASH CREDIT FROM BANKS 5408.49 14139.00
(Secured by first charge in favour of participating
banks ranking pari-passu on the stocks &
receivables and other Current Assets)
2. SHORT TERM DEMAND LOAN FROM BANK 3406.53 5797.94
State Bank of Hyderabad, Hyderabad
(Secured by pledge of Rs.80 crores SBH term
deposits)
Total 61882.06 86270.74

The Singareni Collieries Company Limited



Schedule to Balance Sheet as at 315t March 2009

SCHEDULE-D
CURRENT LIABILITIES AND PROVISIONS

(Rs. in Lakhs)

Particulars 2008-09 2007-08
A) CURRENT LIABILITIES :
Sundry Creditors
- Due to Micro,Small&Medium
Enterprises(Note No.21)
- Due to Subsidiary(APHMEL) 386.58 418.99
-  Others (net of advances against SIT) 116919.57 91153.62
Advances and Deposits 54640.19 38001.01
Unclaimed Dividend 0.34 0.33
Other liabilities 10396.31 11417.92
Provident Funds including Company’s Contribution
and administrative charges 2720.03 2708.05
Pension Recoveries 753.30 252.92
Family Benefit-cum-Insurance Savings Scheme
accumulation(including interest accrued) 3371.25 3486.67
Production linked bonus & Special incentive 7983.13 7517.52
Shortages, damages and others 92.93 111.83
197263.63 155068.86
B) PROVISIONS:
For Taxation 53492.19 17735.80
For actuarial Gratuity 36829.65 32135.20
For actuarial Leave encashment 12955.00 7823.86
For Proposed Dividend 3466.40 3466.40
Tax on Proposed Dividend 589.11 589.11
Diminution in value of Assets 26.01 1132.48
107358.36 62882.85
Total 304621.99 217951.71

88" Annual Report & Accounts 2008-09
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Schedule to Balance Sheet as at 315t March 2009

SCHEDULE-E2

CAPITAL WORKS-IN-PROGRESS (Rs. in lakhs)
Balance as at Additiqnal D_eletions/ Balance as at
31.3.2008 ex_pend|ture ao!Justments 31.3.2009
during the year | during the year
I.  Buildings
a) Factory 133.84 811.73 576.99 368.58
b) Others 5938.67 4698.95 7818.24 2819.38
Il.  Railway sidings 3.36 425.35 332.68 96.03
lll. Plant & Machinery
(including in transit) 8177.09 43335.71 34054.84 17457.96
IV Furniture & Fixtures - 58.09 56.39 1.70
V  Mine development 16054.46 10054.80 12173.24 13936.02
VI  Vehicles 10.34 435.83 443.23 2.94
VIl Intangible assets - ERP Software 937.47 778.79 1716.26 -
Total 31255.23 60599.25 57171.87 34682.61
Previous Year’s Total 29560.63 40670.79 38976.19 31255.23
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Schedule to Balance Sheet as at 315t March 2009
SCHEDULE-F
INVESTMENTS (Non-Trade) (Rs. in lakhs)

Particulars 2008-09 2007-08

LONG TERM (at cost)
QUOTED:

a) 14750 Shares of Rs.10/- each fully paid-up
Lakshmi Porcelains Ltd. (not traded) 1.48 1.48
Less: Provision for diminution in value 1.48 1.48

b) 100 Nos. 8.50% APSFC-Non SLR Bonds
(Series 11/2008) of Rs.10 lakhs each fully paid up.
Aggregate market value - not available as on
31/03/2009 1,000.00 1,000.00

- 1,000.00 - 1,000.00

UNQUOTED: - -

a) 6 year National Savings Certificates
(deposited with Government Department) 0.39 0.39

b) 1,86,214 Shares of Rs.10/-each fully paid-up of the
Singareni Collieries Co-operative Central Stores
Limited 18.62 18.62

c) 50,000 Equity Shares of Rs.10/- each fully
paid-up of NTPC-SCCL Global Ventures Pvt.Ltd 5.00 5.00

d) Investmentsin Subsidiary Company
Andhra Pradesh Heavy Machinery &
Engineering Limited

i) 91,80,000 Equity Shares of Rs.10/- each
fully paid up 918.00 918.00

ii) 49,02,700 Equity Shares of Rs.10/- each
fully paid up acquired for a nominal
consideration of Re.1/- from APIDC Ltd. - -

942.01 - 942.01

Total 1942.01 1942.01

The Singareni Collieries Company Limited



Schedule to Balance Sheet as at 315t March 2009
SCHEDULE-G
CURRENT ASSETS, LOANS & ADVANCES

(Rs. in lakhs)

Particulars

2008-09

2007-08

A) CURRENT ASSETS

Inventories

(Astaken, certified and valued by

the management)

Stores and Spares

Less: Provision for Slow/ Non-Moving
Obsolete Stores

22980.29

Stores-in-transit & under inspection
Stock of Coal

Sundry Debtors - Unsecured
Outstanding for over 6 months
i) Considered good
ii)  Considered doubtful

Less: Provision for doubtful debts
Other debts considered good

2734.55

Cash and Bank Balances

Cash Balances :

Cash and stamps on hand

Cheques and bank drafts on hand
Bank balances with Scheduled Banks
In Current Accounts

In Deposit Account

(Bank Balances in Scheduled Banks
in Deposit Account includes FDRs
worth Rs.80 crores under pledge

and Rs.160 crores under lien as
collateral security)

IV.Other Current Assets

Interest accrued on Investments

Total c/f

2432.85

2734.55

20547.44
4166.44

1425.47

3268.48

23605.74

9.85
0.25

3941.46

156700.10

21954.87

2540.56

26139.35

2773.99

2773.99

26874.22

160651.66

5815.31

219480.54
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19414.31
3252.47

1311.06

1257.51

15276.42

10.57
73.78

2520.02

152401.10

23977.84

16533.93

155005.47

2784.78

198302.02
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Schedule to Balance Sheet as at 315t March 2009
SCHEDUL E-G (contd..)

(Rs. in lakhs)
Particulars 2008-09 2007-08
Total b/f 219480.54 198302.02
B) LOANS & ADVANCES
Unsecured considered good
I. i) Advancesrecoverable in cash
orin kind or for value to be
received
* Advances to Staff 2603.01 2948.20
Interest accrued on Loans,
Advances and deposits 899.22 957.36
Advances against Purchases,
Railway Sidings and others 1863.15 3069.49
Miscellaneous Advances 11037.16 8806.60
Advance Tax including TDS 54054.54 17448.30
Pre-paid expenses 287.72 411.62
Advances and Loans to Subsidiary
Company- M/s.APHMEL(Note No.8) 756.14 657.59
ii) Deposits 8647.25 18112.50
Total 80148.19 52411.66
IIl. Unsecured - Considered Doubtful
Advances against Purchases and others 268.73 254.54
Less: Provision 268.73 - 254.54 -
Total 299628.73 250713.68
(Rs. in lakhs)
Balance as Maximum Balance as Maximum
on 31-3-2009 balance on 31-3-2008 balance
during 2008-09 during 2007-08
*a) Due from Directors 0.96 2.44 2.44 3.97
b) Due from officers of the Company 2.19 2.81 2.81 3.37

The Singareni Collieries Company Limited



Schedule to Profit and Loss account for the year ended 315 March 2009

SCHEDULE : 01

TURNOVER OF COAL (Rs. in lakhs)
Description 2008-09 2007-08
Turnover of Coal (Gross) - 639608.57 - | 523353.23
Less: Statutory levies -
Royalty 54161.02 45870.67
Stowing excise duty 4440.71 4179.25
APMBL cess - 2737.56
CST on Coal sales 2929.72 3758.49
VAT on Coal sales 20089.31 15747.02
- 81620.76 72292.99
557987.81 451060.24
Less: Transfer to development 7947.82 1092.32
Turnover of Coal (Net) 550039.99 449967.92
SCHEDULE : 02
INTERNAL CONSUMPTION OF COAL (Rs. in lakhs)
Description 2008-09 2007-08
Coal consumed at Collieries 1539.21 1898.44
Total 1539.21 1898.44
SCHEDULE : 03
OTHER INCOME (Rs. in lakhs)
Description 2008-09 2007-08
Rents 363.50 369.99
Electricity & fuel 1032.18 992.62
Water charges 56.76 58.31
Sand stowing and protective works assistance/subsidy 3422.57 2961.05
Interest on investments(non-trade) Gross (TDS:Rs.19.24 Lakhs) 85.00 2070.54
Interest on Term Deposits ( TDS Rs.3752.66 Lakhs) 16545.70 9545.70
Interest on Sundry Debtors for Coal,Loans,Advances (TDS:Rs.120.97 Lakhs) 887.58 738.78
Surface coal transport charges recoveries 16392.85 12397.33
Miscellaneous receipts 3579.91 4059.56
Rapid Loading & Crushing Charges 1308.43 1509.12
Pre-Weigh Bin Charges-Coal Customers 397.70 484.04
Guarantee & Sampling Charges-Coal Customers 575.73 669.27
Provisions and liabilities no longer required 2450.80 2209.91
Gain on exchange variation 0.58 381.95
Total 47099.29 38448.17
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Schedule to Profit and Loss account for the year ended 31t March 2009
SCHEDULE : 04

INCREASE/ DECREASE IN COAL STOCK (Rs. in lakhs)
Description 2008-09 2007-08
Closing stock of Coal 1425.47 1311.06
Less : Opening stock of Coal 1311.06 8225.15
Total 114.41 -6914.09
SCHEDULE : 05
EMPLOYEES REMUNERATION AND OTHER BENEFITS (Rs. in lakhs)
Description 2008-09 2007-08
Salaries, wages and allowances(Note No.18) 183106.90 170296.32
CMPEF including administrative charges 18885.01 15216.28
Attendance bonus 6808.76 7300.79
Production linked bonus/performance linked reward 7359.49 4795.11
Gratuity 36591.88 16165.41
Workmen’s compensation 77.34 88.60
Group insurance 204.76 216.82
Group personal accident insurance 1.74 1.83
C & MD & Directors’ remuneration (Note No.12) 94.49 46.53
Life cover premia under gratuity scheme with LIC 406.56 455.55
253536.93 214583.24
Less: Transferred to -
Power & Fuel (Schedule - 7) 865.90 669.96
Repairs & maintenance  (Schedule - 9) 5749.45 4486.98
Social Amenities (Schedule - 10) 5026.12 4732.71
Mine Development 1933.75 2189.00
13575.22 12078.65
Total 239961.71 202504.59
SCHEDULE : 06
CONSUMPTION OF STORES & SPARES (Rs. in lakhs)
Description 2008-09 2007-08
Stores & Spares 101433.49 85305.33
Explosives 18702.70 13518.50
120136.19 98823.83
Less: Transferred to -
Power & Fuel (Schedule - 7) 289.22 370.86
Repairs & maintenance (Schedule - 9) 874.48 800.93
Social Amenities (Schedule - 10) 243.03 410.79
Mine Development 2385.17 1583.76
- 3791.90 - 3166.34
Total 116344.29 95657.49

The Singareni Collieries Company Limited



Schedule to Profit and Loss account for the year ended 31t March 2009
SCHEDULE : 07

POWER & FUEL (Rs. in lakhs)
Description 2008-09 2007-08
Electricity purchased 19078.82 17639.60
Coal consumed 1539.21 1899.54
Salaries, wages and allowances(From Schedule-5) 865.90 669.96
Stores(From Schedule-6) 289.22 370.86
Other expenses 296.90 325.60

Total 22070.05 20905.56
SCHEDULE : 08
TRANSPORTATION CHARGES (Rs. in lakhs)
Description 2008-09 2007-08
Coal Transport Charges 9828.64 9041.18
Sand transport charges 2238.15 1455.41

Total 12066.79 10496.59
SCHEDULE : 09
REPAIRS & MAINTENANCE (Rs. in lakhs)
Description 2008-09 2007-08
Maintenance charges on railway sidings 230.28 281.34
Buildings - Wages (Transfer from Schedule-5) 1470.67 1894.34

- Stores (Transfer from schedule-6) 59.24 131.64

- Other expenses 3188.95 2284.70
Plant & Machinery - Wages (Transfer from Schedule-5) 4278.78 2592.64

- Stores (Transfer from Schedule-6) 815.24 669.29

- Other expenses 6527.37 3545.25

Total 16570.53 11399.20
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Schedule to Profit and Loss account for the year ended 31t March 2009

SCHEDULE : 10

SOCIAL AMENITIES (Rs. in lakhs)
Description 2008-09 2007-08
Employees Welfare Expenses

- Wages (Transfer from Schedule-5) 5026.12 4732.71

- Stores (Transfer from Schedule-6) 243.03 410.79

- Other expenses 6781.86 6058.78
Lumpsum/ Monthly Monetary Compensation for dependents 1965.20 1463.84
VRS/ Golden Hand Shake Monitory terminal payments/ Exgratia 6.00 3.00
Grants to Singareni Collieries Educational Society 1609.59 1471.53

Total 15631.80 14140.65
SCHEDULE : 11
INTEREST (Rs. in lakhs)
Description 2008-09 2007-08
Interest on cash credit 250.27 208.76
Interest on others 1869.20 668.16

Total 2119.47 876.92

The Singareni Collieries Company Limited



Schedule to Profit and Loss account for the year ended 31st March 2009

SCHEDULE : 12

PROVISIONS AND WRITE-OFFS (Rs. in lakhs)
Description 2008-09 2007-08
Bad and doubtful debts written off 119.52 156.90
Provision for Obsolescence Stores 261.21 325.81
Provision for shortages & damages 89.49 1.39
Stores and spares written off 3.10 3.63
Advances written off 55.94 69.73
Assets written off 1591.10 3486.57
Provision for doubtful debts/advances 52.74 107.63
Provision for Others - 109.10
Obsolete stores written off 370.06 546.47
For diminution in value of assets - 34.80
Total 2543.16 4842.03
SCHEDULE : 13
OTHER EXPENSES (Rs. in lakhs)
Description 2008-09 2007-08
Rents 32.92 22.83
Insurance 55.20 48.02
Rates & Taxes 454.08 339.80
Travelling expenses 554.95 373.79
Postage, telegrams and telephones 286.57 254.11
Legal expenses 69.35 79.55
Wagon cancellation and demurrage charges 111.95 90.84
Bank charges and commission 143.72 146.12
CISF Salaries and wages 2832.97 2033.40
Directors’ travelling expenses 34.26 40.48
Auditors’ remuneration - Audit Fee 8.27 8.43
- Out of pocket expenses 2.99 2.50
- Other expenses-certifications/services 0.94 -
- Tax audit 1.38 1.40
Advertisements 162.27 501.95
Research and development expenses 13.83 3.48
Other general expenses 1539.67 3781.34
Subscriptions to journals and periodicals 13.29 15.25
Printing and stationary 83.73 160.16
Exchange variation Loss 741.56 0.03
Expenditure on internal shunting of wagons 30.05 47.40
Computer maintenance and hire charges 19.01 38.40
Plantation expenditure 265.86 225.00
Service Charges for E-Booking of Coal 604.92 269.47
Total 8063.74 8483.75
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Schedule to Profit and Loss account for the year ended 31t March 2009

SCHEDULE : 14

CONTRACTUAL EXPENSES (Rs. in lakhs)
Description 2008-09 2007-08
OBR Offloading Expenditure 47255.65 35231.42
Hiring of HEMM, Weighbridge and Others 3885.09 3576.07
Others 2029.92 1131.47
Total 53170.66 39938.96

SCHEDULE : 15
COST ALLOCATED TO INTERNAL JOB WORKS

(Central Workshop & Others) (Rs. in lakhs)
Description 2008-09 2007-08
Wages 1338.11 909.40
Stores 1664.85 284.11
Other Expenses 368.27 95.08

Total 3371.23 1288.59

SCHEDULE : 16

PRIOR PERIOD ADJUSTMENTS (NET) (Rs. in lakhs)
Description 2008-09 2007-08
INCOME:
Depreciation provided in the earlier years written back 473.59 17.73
Credits and adjustments pertaining to earlier years 153.42 306.60
Total (A) 627.01 324.33
EXPENDITURE :
Salaries, wages, bonus, ex-gratia, company contribution to PF.W.C. 160.19 0.78
Consumption of stores and spares 21.15 111
Depreciation 35.31 330.31
Power and fuel 5.60 -
Rates and taxes - 0.09
Maintenance charges etc., on railway sidings 45.75 -
Coal Sales Adjustment 169.47 -
Welfare expenses - 5.62
Interest - 0.70
Other miscellaneous expenditure 28.71 8.66
Total (B) 466.18 347.27
NET (A-B) 160.83 -22.94

The Singareni Collieries Company Limited



Schedule to Accounts as at 31t March 2009

SCHEDULE-H

SIGNIFICANT ACCOUNTING POLICIES

.  ACCOUNTING CONVENTION:

Financial Statements are prepared on the basis of Historical Cost and on Accrual Basis following Going Concern
concept. Accounting Standards and Generally Accepted Accounting Principles are followed except otherwise stated
elsewhere.

[I. SYSTEM OF ACCOUNTING:

Company follows Mercantile System of Accounting except, in the following cases:

Interest on belated payment of coal dues and loans & advances to subsidiary company on realisation.
Escalation in prices and duties for explosives, equipment and spares supplied on payment.

Credit towards Powder factor is accounted as and when recovered from the suppliers of Explosives.
Additional claims from contractors on Capital Works when claims are settled.

Scrap on Realisation; and

Insurance Claims on receipt.

-~ @ a0 oW

I1l. INVENTORIES:
a. COAL:

i) Wherever variation (+/-) between volumetrically measured coal stocks and the book stocks at any particular
storage location grade-wise is more than (+/-) 5%, the volumetrically measured stock balances are
adopted.

ii)  The quantities of closing stock of coal thus arrived at are valued after effecting a reduction of 5%, to
provide for anticipated losses due to storage.

i)  Closing Stock of Coal (including stock at power houses and Coal-in-wagons) is valued at lower of cost and
netrealisable value.

- The cost is calculated by taking average cost of production per tonne. The cost of production is
arrived at after excluding interest and other borrowing costs, selling and distribution costs and
administrative overheads etc., to the extent not related to production of coal.

- The net realisable value of grade-wise coal is arrived at on the basis of selling price for each grade
less rehandling charges wherever applicable.
b. STORES & SPARES:
i) Stores & Spares (including loose tools) are valued at Weighted Average cost.
ii) Provision for slow, non-moving and obsolescence is made annually on review of stores and spares.

iii) Stock of Stores issued to Mines/ Depts., wherever charged to consumption on issue, such stocks as at
year end are taken credit for.

c. Coalissued for internal consumption is valued at grade-wise Selling Prices and exhibited as contra.

d. Stock of medicines, provisions, stationery and sand are not valued and are charged directly to consumption on
receipt.

IV. PRE-PAID & PRIOR PERIOD ITEMS

Transactions are accounted under Pre-paid & Prior period items, only where the individual item exceeds Rs.5.00 lakhs
in each case.
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Schedule to Accounts as at 315 March 2009
Schedule-H: Significant Accounting Policies (contd..)

V. DEPRECIATION/AMORTISATION:

1.

4,

Depreciation is provided on Straight Line Method in respect of 18 MW Power House at Ramagundam from
inception and on additions to Fixed Assets from 1-4-1985. Depreciation on other Fixed Assets is provided on
written down value method on the assets purchased before 1-4-1985.

Depreciation is provided at the rates specified in Schedule X1V of the Companies Act, 1956, except the following:

(@ Mine Developmentis amortised over a period of 21 years (i.e. corresponding to 4.75% SLM rate) or on the
life of the Project, if it is lower.

(b) LHDs (14.28%), Jumbo Drills (13.33%) at CDF Panel and SDLs (25%) are depreciated on the basis of
estimated life, which is lower than Schedule X1V, thus entailing higher depreciation charge.

Value of leasehold lands is amortised over a period of 10 years or over the lease period whichever is lower.
- From the date of possession in case of fresh leases.

- From the date of payment in case of renewal of leases.

Intangible Assets — ERP software will be amortised over a period of 5 years.

VI. OVERBURDEN REMOVAL (OBR):

Expenditure on Overburden Removal is charged at Stripping Ratio of the Open Cast projects irrespective of the
Ratio of Actual Removal during the year. Expenditure on OB Removal is booked in the natural heads. The
variance between actual OB Removal expenditure and OB Removal charge as per Stripping Ratio is shown as OB
Removal adjustment account. Interest Depreciation and Overheads on OB Removal are treated as period cost
and not considered for arriving at OB Removal charge.

Stripping Ratio of the Open Cast Projects are to be generally reviewed starting from 2004-05, and thereafter
2009-10, 2014-15 and so on except those;

a) projectsthat have not completed 5 years Revenue workings. Such projects will be taken up in the general
review due after completion of 5 years.

b) incase of closure, reorganization, addition & deletion of coal / Overburden Reserves etc., such review will
be taken-up on occurrence.

Reserve for future Overburden Removal is restated at current year cost and difference is taken to profit and loss
account. Advance Action for Overburden removal is valued at weighted average cost.

VII. REVENUE RECOGNITION:

a.

Revenue in respect of Sale is recognized when the property in the goods with the significant risks and rewards of
ownership are transferred to the buyer.

Sales of coal are net of statutory dues and accepted deductions made by customers on account of quality of coal
etc.,

The revenue recognition is done where there is a reasonable certainty of collection. Revenue recognition is
postponed in case of uncertainty only as assessed by management.

VIII.COMMISSIONING OF MINES / PROJECTS:
The Projects/Mines under development are brought to Revenue —

)

i)

either from the month following;

a) the achievement of 25% of the rated production, or

b)  completion of two years after touching the coal
OR

from the beginning of the year, wherein the value of production is more than the total related expenses of such
developed project/ mine whichever is earlier.
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Schedule to Accounts as at 31t March 2009

Schedule-H: Significant Accounting Policies (contd..)

IX. FIXEDASSETS:

1.

Land:
@

(®)
©

Freehold Lands include cost of acquisition, compensation, rehabilitation expenses and interest up to the
date of taking possession.

Leasehold Lands include cost of compensatory land, NPV, afforestation and deforestation expenditure with
regard to acquisition of forest land.

Payments made for Renewal of Leasehold lands are capitalized from the date of payment and in case of
Fresh leases the expenditure is capitalized from the date of taking possession.

Railway sidings:

Complete track renewals and sleeper renewals on Railway Sidings are capitalised on completion of the work.

Mine Development:

@
(®)
©
@

©

Plant
@

(®)

©

Expenditure incurred on Projects under Construction / Mines under Development till they are brought to
revenue and Long wall / BG Projects up to the date of commissioning of the equipment are capitalised.

Overheads are apportioned to Capital Works and Projects under construction till the project is brought to
revenue.

Sale of coal from Projects/Mines under construction is credited to Development Account at the Average
Monthly Selling Price for the Area.

Expenditure incurred on Prospecting Department including Drilling is apportioned based on average normal
cost per metre drilled and treated as under:

i) Drilling done for production support and general prospecting is treated as Revenue Expenditure; and
ii) Drilling done for projects under construction is capitalised with the project cost.

Residual Development Expenditure on Mines taken-up for reconstruction is treated as Development
Expenditure of New Reconstruction Projects.

& Machinery:

Following items are classified as Capital;

i) PVC Armoured Cables of all sizes; and
ii) G.I. Pipes of 2" Dia and above.

Expenditure on Rehabilitation of HEMM and other Major Plant and Machinery is treated as Capital expenditure
if such expenditure increases the future benefit from the Asset beyond its previously assessed standard of
performance.

Equipment received for Projects under construction / Mines under development but not installed and
commissioned by the end of the year is shown as Capital Works-in-Progress.

X. FOREIGN CURRENCY TRANSACTIONS:

(@ Monetary items related to Foreign currency transactions remaining unsettled at the end of the year are reported
at the exchange rate at the Balance Sheet date.

(b) Profit or Loss on account of exchange differences either on settlement or on restatement is recognised in the
Profit and Loss Account.

Xl. GOVERNMENT GRANTS:

(@ Subsidy/Grants received/ receivable on Capital Account are deducted from the cost of respective assets to which
they relate.

(b) Grantsfrom Government towards Revenue Expenditure for the year will be exhibited separately as other income
in the Profit and Loss Account.
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Schedule to Accounts as at 31 March 2009
Schedule-H: Significant Accounting Policies (contd..)
XII. INVESTMENTS:
Long term investments are carried at cost except for other than temporary diminution in value.
XIII.EMPLOYEE BENEFITS:

1. (a) Gratuity is a defined benefit scheme. The cost of providing benefits is determined using the projected unit
credit method, with actuarial valuations being carried out at each balance sheet date. Actuarial gains and
losses are recognised in full in Profit & Loss Account. The retirement benefit obligations recognised in the
Balance Sheet represents the present value of the defined benefit obligations as reduced by the fair value
of scheme assets.

(b) Leave encashment is provided based on actuarial valuation carried out at each balance sheet date.
2. Employer’s contribution under Coal Mines Provident Fund Act is charged to Profit and Loss Account.
3. Voluntary retirement compensation is expensed in the year of incurrence.
XIV.BORROWING COSTS:

Borrowing costs are capitalised and added to the value of qualifying assets where they are directly identified or at
weighted average cost of borrowing if they are not directly identified.

XV. TAXES ON INCOME:

Deferred tax liabilities and assets are recognized at substantively enacted tax rates, being the difference between
taxable income and accounting income that originate in one period and are capable of reversal in one or more subsequent
periods as required under AS-22-Accounting for Taxes on income.

XVI.PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS:

Provisions are recognized when the Company has a legal and constructive obligation as a result of a past event, for
which it is probable that a cash outflow will be required and a reliable estimate can be made of the amount of the
obligation. Contingent Liabilities are disclosed when the Company has possible obligation or a present obligation and
it is probable that a cash outflow will not be required to settle the obligation.
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Schedule to Balance Sheet as at 31t March 2009

SCHEDULE-I

NOTES FORMING PART OF THEACCOUNTS

(Rs. in lakhs)
Sl.No, Particulars 31.3.2009 31.3.2008
1. Contingent liability not provided for in respect of:
a) Letter of Credit (Inland & Foreign) 7903.04 5293.61
b) Claims against the Company not
acknowledged as debts :
i) Suits filed by employees who have Not quantifiable Not quantifiable
been terminated/ suspended and others pending
at various stages at courts.
ii) Demand from Divisional Forest Officer 791.00 3299.99
towards NPV for renewal of different mining
leases — contested by the company.
i)  Demand for Royalty on e-auction premium 1755.90 240.38
(Dec-07 to Jan-09) & VAT thereon
V)  Workmen Compensation (cases contested — court) 43.93 61.27
) Motor Accident claims (cases contested — court) 377.48 376.84
vi)  Police Guard(excess man power billed disputed) 650.95 605.06
vi) S CRailways(damages, demurrages etc. disputed) 261.66 117.57
viii)  Water Royalty(billed at Industrial rate disputed) 202.56 -
ix)  VacantLand Tax (Levy contested) 1405.62 1405.62
X) Other disputed claims & Legal cases etc. 867.69 910.72
xi)  Service Tax demands were raised on OBR 9158.00 -
Contractors, by Service Tax Dept., for Explosives
and HSD Oil issued by SCCL for OBR works
executed by the contractors; SCCL issued letter
of comfort in case the Liability of Service Tax
devolves on the contractors the same will be
reimbursed to the contractors. However, OBR
contractors defending the case in consultation with
SCCL.
xii)  Demand from Commercial Taxes Department 1375.60 1320.71
which are disputed and pending at various stages
viz., ADC, Warangal, STAT, Hyderabad and A.P.
High Court.
xiii) Demand from Income Tax Department which are 561.29 561.29
disputed and pending at various stages viz., CIT
(Appeals), Vijayawada and ITAT, Hyderabad.
C) Claims in respect of suits filed by the Pattadars for Not quantifiable Not quantifiable
additional compensation for Acres:7906 Guntas:07 %
(Previous year: Acres 7386, Guntas 39) contested by the
Company and pending in Courts.
d) Profession Tax: Orders issued by Dept. of Revenue Not quantifiable Not quantifiable

(CT-IV) of Govt. of A.P. vide Memo N0.14897/CT.1V/2004,
dt.23.01.2008 for collection of profession tax from NCWA
employees at pre-revised rates from December, 2007 have
been kept in abeyance till further orders of the Govt. of A.P.
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Schedule-I: Notes forming part of the Accounts (contd..)

e) Anamount of Rs.117.59 lakhs was released as advance during the year 2007-08 as against the pending bills being
equivalent amount recovered in 2006-07 towards powder factor from IEL and recognized as income in Books, pending
Arbitration proceedings.

f) An amount of Rs.183.64 lakhs towards insurance claim of burnt equipment settled in favour of SCCL is recognized as
income for which appeal was filed by National Insurance Company for which SCCL has provided BG till disposal of
case.

(Rs. in lakhs)
Particulars 31.3.2009 31.3.2008
2. Estimated value of contracts (net of advances) remaining to be
executed on Capital Commitments. 36191.77 30470.32

3. Lands:

a) Land measuring Acres: 790, Guntas: 35%2 (Previous year Acres 790 Guntas 16) shown under Fixed Assets has
not been registered in the name of the Company. Amount not quantifiable.

b) Land measuring Acres 122, Guntas: 30 (Previous year Acres: 172, Guntas: 19) is in Company’s possession not
reflected in Accounts since acquisition proceedings are not completed. Amount not quantifiable.

c) Land measuring Acres 5-00 shown under Fixed Assets, for the land sold to Ramagundam Municipality since the
matter pending with the District Collector for fixing the market value.

d) Freehold lands include assigned lands.

4.  Since applied for renewal of Kothagudem Mining Lease for 1174.18 Hectares was agreed to and proposal for renewal
of Mining Lease on payment of Rs.3675 lakhs was received on 17.2.2009. On due examination the proposal was
accepted and the amount was paid in May, 2009 and capitalised during May, 2009, as per the Accounting Policy.

5. @ Income Tax Assessments for the Assessment Year 2007-08 & 2008-09 are pending.

b) APGST assessments for Accounting Years 2005 to 2008 are pending. CST assessments for Accounting Years
2006 to 2008 are pending
(Rs. in lakhs)
Particulars 31.3.2009 31.3.2008
6. Subsidy/ Grants received/ receivable from Coal Controller are
recognised on estimated basis.
i)  On capital account 573.81 516.19
i)  OnRevenue Account 3636.90 3212.96
7. Royalty & APMBL cess on Closing Stock of Coal of 1.63
Lakh Tonnes (L.Ts) (Previous Year 1.48 Lakh Tonnes) will be 217.05 188.81
transacted in Books on despatch of coal.
8. Interest receivable from M/s APHMEL on loans & advances given
by SCCL during the period 2000-01 to 2005-06 kept on memoranda 185.00 196.45
books and not transacted in the books.
9. Leave encashment provided based on Actuarial valuation. 5131.14 1985.16
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Schedule-I: Notes forming part of the Accounts (contd..)

10. Gratuity Plan: Company has taken a policy with LIC for payment of Gratuity to all its employees through a “Group
Gratuity Scheme”. Effective from 1.4.2007 the company adopted the Accounting Standard (Revised) on employee’s

benefits.

The following table indicates status of the gratuity plan as required under AS 15 (revised).

(Rs. in lakhs)
PARTICULARS 31.3.2009 31.3.2008
Changes in the present value of obligations
Obligations at beginning of the year 93151.42 87698.71
Current Service cost 2958.09 3634.08
Interest cost 7452.11 7015.90
Benefits paid (-)13651.56 (-)13123.92
Actuarial(gain)/loss 24311.23 7926.65
Obligations at the end of the year, at present value 114221.29 93151.42
Change in Fair value plan assets
Plans assets at beginning of the year, at fair value 61016.22 48628.99
Expected return on plan assets 6568.96 4510.19
Actuarial(gain)/loss - -
Contributions 32000.00 21000.96
Benefits paid (-)13651.56 (-)13123.92
Fair value of plan assets at the end of the year 85933.62 61016.22
Reconciliation of present value of the obligation and the fair value of the plan assets.
Present value of the defined benefit obligations at the end of the year 114221.29 93151.42
Fair value of plan assets at the end of the year 85933.62 61016.22
Assets/(liability) recognized in the balance sheet (-)28287.67 (-)32135.20
Expense Recognised in Profit & Loss Account:
Current Service cost 2958.09 3634.08
Interest cost 7452.11 7015.90
Expected return on plan assets (-)6568.96 (-)4510.19
Actuarial(gain)/loss 24311.23 7926.65
Net gratuity cost 28152.47 14066.44
Assumptions
Interest rate 8% 8 %
Expected return on plan assets 9.55 % 9.5%
Expected rate of salary increase 25% 4%
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Schedule-I: Notes forming part of the Accounts (contd..)

(Rs. in lakhs)
Particulars 31.3.2009 31.3.2008
11.  Deferred Tax: In compliance with Accounting Standard
(AS-22) relating to ‘Accounting for Taxes on Income’, the
breakup of Deferred Tax Assets and liabilities are as under:
(A) Deferred tax asset:
Gratuity provision 14228.56 9821.57
Other provisions 5838.97 5320.97
VRS Amortisation 15728.43 5035.25
Overburden Removal 3205.62 _ o
Total (A) 39001.58 20177.79
(B) Deferred Tax Liability:
Depreciation 28025.34 27196.69
Overburden Removal — 2791.74
Total (B) 28025.34 29988.43
Deferred Tax Liability (A-B) 10976.24 () 9810.64
Adj. due to revision of tax rate _ 121.45
Deferred tax (Net) 20665.42 () 9689.19
i) Deferred Tax (Net) credited to Account. _ 660.63
i)  Deferred tax on Gratuity Transitional provision _ 2038.96
12.  Details of Remuneration of the Chairman & Managing
Director and whole time Directors:
Salaries and allowances 80.92 40.81
Contribution to PF & Pension 13.04 3.77
Others 0.53 1.95
Total *04.49 46.53

* Includes provision of Rs.32.16 lakhs towards pay revision
arrears. (Previous year: Nil)

13. The provisions of Section 58A of the Companies Act are not applicable to the F.B.l Scheme though the Company Law
Board has communicated that the amount lying in the account is a deposit under the said Section.

14. Inrespect of fixed assets, the same are confirmed as available based on certification by the unit head.

15. Certain balances of Sundry Creditors, Sundry Debtors, Advances, Deposits are subject to confirmation, reconciliation
and adjustments, if any.

16. Major components and assemblies removed from the surveyed off equipment and used on other equipment are not
assigned any value and hence not transacted in the books as per the consistent practice followed by the company.

(Rs. in lakhs)

Particulars 31.3.2009 31.3.2008

17.  Securities by way of deposits in the form of Fixed Deposits
Receipts etc. received from the Contractors/Suppliers etc. are 2070.89 2006.44
kept in the Company’s custody and not accounted for.
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